ON-LINE

TSMART

prepared by DYNAMIC STOCK MARKET ANALYSIS

2 \/
x REPORT

EXCLUSIVE ON-LINE INTERVIEWS AND REPORTS AT WWW.SMARTSTOX.COM

Watch the Smartstox Interview with Don Robinson, CEO

www.smartstox.com/interviews/er

Eastmalin Resources Inc.

ER-TSX

astmain’s flagship proj-
ect, Clearwater, is locat-
ed some 1,000 kilometres
north-northeast of Toron-
to, or about 350 kilometres
northwest of Chibougamau in the
James Bay Lowlands of northern Qué-
bec. Eastmain has been involved with
exploration of the holding since 1985,
but it was present management’s 1999
discovery of bonanza grade gold at the
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Eau Claire zone that gave a glimpse of
the project’s merit. Eastmain’s share of
Clearwater has evolved over the years,
and it now holds 100% of the project
free and clear.

TIMES CHANGE

With the gold price of the day, the late
1980s and 1990s were not the most
dynamic period for gold exploration.
With gold now over $900US/oz — and

(right) 2007 drill core,
showing more than 100
grains of visible gold

anticipated to move higher — those
times have changed. The James Bay
neighborhood has changed, too.

One of the biggest changes came
with the success of a neighboring ju-
nior, Virginia Gold Mines. In 2004,
Virginia discovered the Roberto de-
posit on their Eléonore project; they
advanced the deposit over a couple of
years and sold the project to Goldcorp
for over $400 million. The Roberto
deposit now has 2.7 million ounces of
gold in NI43-101 compliant indicated
and inferred resources, and it remains
open laterally and at depth. Goldcorp
will be constructing a mill at the site,
and production at the Eléonore proj-
ect is expected by 2010.

Another major change has been
the power and road infrastructure that
Hydro Québec has installed in the
James Bay region. Generating stations
are nearby, and there’s now vehicle ac-
cess to within 2 km of Eastmain’s Eau
Claire deposit.
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THE CLEARWATER PROJECT

The project’s Eau Claire deposit was
discovered in 1987. Exploration pro-
grams since then have advanced the
project to where it now stands today,
with an NI43-101 compliant indicated
and inferred resource of almost a mil-
lion ounces of gold.

The main high-grade veins were
drilled down 900 metres in 2006, and
they remain open to depth. Note that
the top of the deposit appears amenable
to an open-pit, which would progress to
an underground operation to follow the
veins to depth as well as laterally.

Drilling in late 2007 was designed to
up-grade Eau Claire’s near-surface re-
sources to a measured category, more
closely determine the deposit’s mining
grade, and to collect enough material
for metallurgical testing.

The metallurgy of the deposit is
important because ideally ore from
Eau Claire could be blended with the
ore from Roberto and be processed at
Goldcorp’s new mill.

At the time of writing assays weren’t
back for those drill core samples, but
there was abundant visible gold in
many of the intersections. Past drill-
ing at Eau Claire has demonstrated a
correlation of 1 grain of visible gold
equating to ~30g/t assay; if that rela-
tionship holds fast there will be some
significant upgrading of the deposit’s
average grade.

ELEONORE SOUTH

In a deal struck in 2006, Goldcorp pur-
chased 9.9% of Eastmain (agreeing to
hold their shares for a minimum of five
years) and formed a three-way joint
venture including Azimut Exploration
to form the Eléonore South Project,
with Eastmain as the operator. Gold-
corp has their hands full developing
Roberto into a mine; they are happy
to have resourceful and experienced
Eastmain advance the exploration
effort for further deposits on their
ground. The project covers 147 km2 in
two blocks and is immediately south of
the Eléonore project.

The exploration progress at Eléonore
South has been very similar to that
which preceded the Eléonore (Rober-
to) discovery itself. Channel samples
taken last year in the project’s JT Target
area have confirmed that there is a large
sedimentary gold zone some 300 me-

tres wide by 600 metres long, consisting
of sedimentary rocks highly enriched in
gold. Of 783 samples, 108 of them had
gold assays ranging from 0.5g/t to 37.8
g/t. Partner Goldcorp has already been
calling the results at Eléonore South ‘a
new discovery’. A winter drill program
will test JT zone and other targets.

EASTMAIN MINE PROJECT

Didn’t we mention that Eastmain has
another gold deposit as well? Last
year, the company purchased the East-
main Mine property that holds 255,750
oz. of gold, measured and indicated, as
well as 4.1 million pounds of copper.
(Those numbers are ‘historical’ and
have not yet been reclassified as 43-
101 compliant).

Previous development work at the
mine includes an access ramp and lat-
eral development on two levels. There
appears to be good potential to in-
crease the Eastmain deposit resource,
and ER thinks they can find another
deposit on the holding, too.

Eastmain’s Ruby Hill property is
nearby, and in 2005 the company ran
airborne geophysical surveys over all
this ground. The VTEM data clearly
showed the known gold zones on the
Eastmain Mine property, and defined
a l6-kilometre-long conductive trend
and a number of isolated top-priority
anomalies on the Ruby Hill East block.
Two parallel conductive trends and a
number of VTEM anomalies have
been identified along the length of the
Ruby Hill West claim block.

Drilling at the Eastmain Mine proj-
ect on the main deposit and other re-
gional targets is scheduled for Q2 and
Q3 of 2008.

OTHER PROJECTS

2006, Ruby Hill was sold to Western
Uranium Corp., netting Eastmain
Resources 508,836 shares of Western
Uranium Corporation and giving
Eastmain shareholders exposure to a
well-financed active uranium explorer.
Eastmain also has exposure to
diamond properties through ownership
of 420,000 shares of junior diamond
explorer Dianor Resources Inc.

DYNAMIC CONCLUSION

Investors should remember that Qué-
bec is amongst the most mining-friend-
ly jurisdictions in the world, and the
province’s combined tax credit and
mining duties refund means up to 50%
of Eastmain’s exploration expenditures
are returned to them. Over the past
years, Eastmain’s combined discovery
and acquisition cost per resource ounce
at Eau Claire has been under $6/0z!

Eastmain has much in its favour:
escalating gold prices; the low cost to
add discovery ounces; a new transpor-
tation and electrical infrastructure;
and a significant partner and neighbor
who is busy constructing a mill that will
serve the local district.

These qualities haven’t gone totally
unnoticed—at least 22 institutions own
Eastmain stock, including Goldcorp,
Sprott Asset Management, Dundee
Securities, Anglo-Pacific, and several
Québec organizations. Those groups
are not looking for instant gratifica-
tion, but rather long-term value cre-
ation, hopefully by many multiples.

With the metallurgical work and a
new resource estimate on the way for
Eau Claire, and 25,000 metres of drill-
ing planned for their projects, East-
main will have plenty of news for their
shareholders in 2008.

Eastmain has many other projects
in their portfolio, including several
in joint ventures with other groups.
Along with those noted earlier, East-
main holds nine other claim packages
in Québec’s James Bay Lowlands.

In Ontario, southwest of James Bay
and towards Timmins, Eastmain holds
another four projects prospective for
gold, base metals and diamonds; in
New Brunswick they have three proj-
ects in the Bathurst base metal camp.

The company also held 50% of Ruby
Hill Exploration, a private company
with prospective uranium holdings in
the Thelon Basin in Nunuvat. In June
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DISCLAIMER: This interview or report is for information purposes only and has gathered this information from sources believed to be accurate, but does not guarantee
the accuracy or completeness. Any opinion or any forward-looking statement expressed herein shall not be considered a recommendation to purchase or sell the specific
security. The company referred to may or may not be charged a consulting fee or a production fee. From time to time Dynamics principals may or may not take an equity
position in the said company. The information disclosed has not been approved or disapproved by any security regulatory authority. All investors should seek their own
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